Maine Revised Statutes
Title 11: UNIFORM COMMERCIAL CODE
Article :

§9-1324. PRIORITY OF PURCHASE-MONEY SECURITY INTERESTS

(1). Except as otherwise provided in subsection (7), a perfected purchase-money security interest in
goods other than inventory or livestock has priority over a conflicting security interest in the same goods, and,
except as otherwise provided in section 9-1327, a perfected security interest in its identifiable proceeds also
has priority, if the purchase-money security interest is perfected when the debtor receives possession of the
collateral or:

(). Inthe case of goods covered by Title 29-A, chapter 7, within 30 days thereafter; or [ 2003, c.
652, Pt. A 82 (NEW; 2003, c. 652, Pt. A 87 (AFF).]

(b). In al other cases, within 20 days thereafter. [ 2003, c. 652, Pt. A 82 (NEW;
2003, c. 652, Pt. A 87 (AFF).]

[ 2003, c. 652, Pt. A §2 (AMD); 2003, c. 652, Pt. A §7 (AFF) .]

(2). Subject to subsection (3) and except as otherwise provided in subsection (7), a perfected purchase-
money security interest in inventory has priority over a conflicting security interest in the same inventory,
has priority over a conflicting security interest in chattel paper or an instrument constituting proceeds of the
inventory and in proceeds of the chattel paper, if so provided in section 9-1330, and, except as otherwise
provided in section 9-1327, also has priority in identifiable cash proceeds of the inventory to the extent the
identifiable cash proceeds are received on or before the delivery of the inventory to a buyer, if:

(). The purchase-money security interest is perfected when the debtor receives possession of the
inventory; [ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84
(AFF) . ]

(b). The purchase-money secured party sends an authenticated notification to the holder of the
conflicting security interest; [ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt.
A 84 (AFF).]

(c). The holder of the conflicting security interest receives the notification within 5 years before the
debtor receives possession of theinventory; and [ 1999, c. 699, Pt. A 82 (NEW;
1999, c. 699, Pt. A 84 (AFF).]

(d). The notification states that the person sending the notification has or expects to acquire a purchase-
money security interest in inventory of the debtor and describestheinventory. [ 1999, c¢. 699,
Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]

[ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF) .]
(3). Subsection (2), paragraphs (b) to (d) apply only if the holder of the conflicting security interest had

filed afinancing statement covering the same types of inventory:

(a). If the purchase-money security interest is perfected by filing, before the date of the filing; or
[1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]

(b). If the purchase-money security interest is temporarily perfected without filing or possession under
section 9-1312, subsection (6) before the beginning of the 20-day period thereunder. [ 1999, c.
699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]

[ 1999, c. 699, Pt. A §2 (NEW: 1999, c. 699, Pt. A 84 (AFF) .]
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(4). Subject to subsection (5) and except as otherwise provided in subsection (7), a perfected purchase-
money security interest in livestock that are farm products has priority over a conflicting security interest in
the same livestock, and, except as otherwise provided in section 9-1327, a perfected security interest in their
identifiable proceeds and identifiable products in their unmanufactured states also has priority, if:

(a). The purchase-money security interest is perfected when the debtor receives possession of the
livestock; [ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84
(AFF) . ]

(b). The purchase-money secured party sends an authenticated notification to the holder of the
conflicting security interest; [ 1999, c¢. 699, Pt. A 82 (NEW,; 1999, c. 699, Pt.
A, 84 (AFF).]

(c). The holder of the conflicting security interest receives the notification within 6 months before
the debtor receives possession of thelivestock; and [ 1999, c¢. 699, Pt. A, 82 (NEW;
1999, c. 699, Pt. A 84 (AFF).]

(d). The notification states that the person sending the notification has or expects to acquire a purchase-
money security interest in livestock of the debtor and describes the livestock. [ 1999, c¢. 699,
Pt. A 82 (NEW: 1999, c. 699, Pt. A 84 (AFF).]

[ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF) .]

(5). Subsection (4), paragraphs (b) to (d) apply only if the holder of the conflicting security interest had
filed a financing statement covering the same types of livestock:

(a). If the purchase-money security interest is perfected by filing, before the date of the filing; or
[1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]

(b). If the purchase-money security interest is temporarily perfected without filing or possession under
section 9-1312, subsection (6), before the beginning of the 20-day period thereunder. [ 1999, c.
699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]

[ 1999, c. 699, Pt. A §2 (NEW; 1999, c. 699, Pt. A 84 (AFF) .]

(6). Except as otherwise provided in subsection (7), a perfected purchase-money security interest
in software has priority over a conflicting security interest in the same collateral, and, except as otherwise
provided in section 9-1327, a perfected security interest in itsidentifiable proceeds also has priority, to the
extent that the purchase-money security interest in the goods in which the software was acquired for use has
priority in the goods and proceeds of the goods under this section.

[ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF) .]

(7). If morethan one security interest qualifies for priority in the same collateral under subsection (1),
(2), (4) or (6):

(a). A security interest securing an obligation incurred as al or part of the price of the collateral has

priority over a security interest securing an obligation incurred for value given to enable the debtor to

acquirerightsin or the use of collateral; and [ 1999, c. 699, Pt. A 82 (NEW,; 1999,

c. 699, Pt. A 84 (AFF).]

(b). In all other cases, section 9-1322, subsection (1) applies to the qualifying security interests.
[1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF).]
[ 1999, c. 699, Pt. A 82 (NEW; 1999, c. 699, Pt. A 84 (AFF) .]
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The State of Maine clams a copyright in its codified statutes. If you intend to republish this materid, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 127th Maine Legidatureand iscurrent through October 1, 2016. Thetext issubject to
changewithout natice. It isa version that has not been officially certified by the Secretary of Sate. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes aso requests that you send us one copy of any statutory publication you may produce. Our goa
isnot to restrict publishing activity, but to keep track of who is publishing wheat, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legal assistance, please contact aqualified attorney.
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